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Competitive vs. Non-competitive Funding
Share of competitive financing in total public R&D
expenditure in EU27
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Objective: Effectively designed and
efficiently functioning national
research and innovation systems

deriving maximal value from public
money.
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Share of GBAORD
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Deliverables: Better alignment of
national policies with shared European
priorities, applying the core

principles of international peer review
to funding organisations, finding a
satisfactory balance between
competitive and institutional funding
and investing in wider education and
innovation systems.

Courtesy from Slovenian RC
Source: ERA-WATCH (2007, 2008)
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B EHITR & FEENES  “Currently, the country is struggling to make a balance between block grants and
project funding in the government’s basic research funding mechanism. We observe that the country’s
basic research funding system has been heavily overshadowed by competition-oriented project
funding scheme. In addition, suffering from the shortage in long-term oriented stabilized block grant
funding scheme, the country’s current funding system cannot provide adequate incentives to encourage
funding recipients to continuously devote themselves into a particular research topic. ---It becomes obvious
that purely relying on the project funding just cannot fully cater to its national demand.”

B A5 E TR EEES - "Another persistent challenge faced by China is the increasing homogeneity of the
national research institutes and universities. We observe both the national research institutes and the
universities need to apply for basic research funding through the same channel. :--which has caused
over-competition between the two and further leads to waste and low efficiency of national research
resources. *--it has become one of the pressing issues for the country to further optimize its public
funding system for the two types of funding recipients.”

B EYVEPEETEZ 77 /T4 27 - AT LA “For mission-oriented research, it has been argued that
public investment should play a role in shaping the market, coordinating, and collaborating with private
investment---. However, how to go beyond the previous peer review evaluation approach to build more
efficient assessment approaches to achieve this purpose would be a huge challenge for the country---.
China is still in its transition period to create appropriate incentive systems to efficiently mobilize its
research system to target national missions. ‘--the country is currently suffering from the increasing
homogeneity among the national research institutes and universities. Thus, how to nurture efficient
coordination among different research organizations would be key for the country to achieve this goal.”

("Evolution and Features of China’s Central Government Funding System for Basic Research®, Aruhan Bai,
Cong Wu, Kejia Yang, Front. Res. Metr. Anal., 23 December 2021)
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China is determined to apply the HI path with similar kind of mission-oriented innovation policy as these leading innovation players do in the past
years. China has its own special institutional advantage on applying this approach. Because in the past four decades of reforming and opening
up since 1978, China has accumulated lessons and practical cases in balancing the role of government and market, which is the key to
implement mission-oriented innovation policies—not only fixed the market failure but also further construct an institutional-innovation driven
national innovation ecosystem. (Richard P. Suttmeir, NASEM, Vol.XXXVI, No.2 Winter, 2020)
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If U.S. policymakers operate under the supposition that China will merely continue to copy American technologies, strategies, and processes, they
will fundamentally misunderstand China’s strategic intentions. Beijing’s move to establish a comprehensive technology transfer system is
founded on the assumption that these strategic technologies will make their way to China in order to be re-innovated, not just copied. China has
developed mechanisms through which institutions, companies, and individuals can learn from foreign technologies, processes, or other
individuals, and adapt these lessons to fill strategic gaps in China’s innovation base---.. U.S. experts and policymakers cannot operate under
the flawed and debunked assumption that China cannot innovate in these emerging technologies. Successful and efficacious policy will come
about)only if we avoid mirror imaging and assess China within the confines of its own capabilities and limitations.(Emily Weinstein, January 6, 2022,
CSET
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